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Bubbles, fault
lines & the
patience paradox

Investing when markets break their
own rules

Anton Pienaar| Investment Specialist
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The beach don’t have as many rules ...except this one




Yet the rules are not being followed

FT Alphaville Markets l:: Add to myFT :I

Never have market narratives been more
narrative

Spooky story released; stocks fall

Up to
daily
is driven by




Disruptions create narratives and fault lines @"'f"

A narrative takes over, prices go parabolic — and the patient are paid when the gap closes

Rules go out of the
window and prices go Patient

parabolic investors
rewarded

Tﬂ"ﬂﬂ#
-

=== Price (wWhat the crowd pays)

Fundamental value (what the business is worth)

PRICE

DETACHES a Narrative Fades

Narrative takes over
FROM VALUE
AND

FUNDAMENTAL

Fault line opens INVESTORS

LOSE OUT
— o
2 B

THE GAP =
Disruption or THE OPPORTUNITY

accelerated change



1. Avoid the
narrative

Coronation chooses to swim
between the flags



Short-term underperformance
Coronation Top 20 P - 1 year rolling alpha

40% - June 2008

% in commodities
Index >50%
Top 20 Fund 17%

30% -
20% -
10% -
Top 20 Fund 12m alpha: -20%

0%

-10% -

/4
20% - Top of ~
30% 4 interest
rate cycle
-40% -
Sep-01 Sep-06

As at 31 January 2026
Source: Coronation & IRESS



Staying between the flags

Coronation Top 20 P - 1 year rolling alpha

40% - 1 year later

30% — 12m return
o Anglo American -50%
Implats -50%
10% - o
0% 1 BHP Billiton -40%
bl
20% - Top of /
30% 4 interest
rate cycle
-40% -
Sep-01 Sep-06

As at 31 January 2026
Source: Coronation & IRESS



Short-term underperformance

Coronation Top 20 P - 1 year rolling alpha

40% -

30% -

20% A

10% -

0%

-10% -

20% 1 Top of
30% - Interest
rate cycle
-40% -
Sep-01

As at 31 January 2026
Source: Coronation & IRESS
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Top of SAinc.

bull market
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December 2015

% in

commodities
Index 10%
Top 20 Fund 24%

Top 20 Fund 12m alpha: -20%
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We stayed between the flags @

Coronation Top 20 P - 1 year rolling alpha

e Top of SAinc.

30% - bull market +35% 12m
return

20%

Kumba +500%
10% - Anglo American +275%
0% - Glencore +125%

-10% -

/4
20% - Top of ~
30% 4 interest
rate cycle
-40% -
Sep-01 Sep-06

As at 31 January 2026 13
Source: Coronation & IRESS



2. Non-
fundamental
Investors



The rise of the non-fundamental investor

Examples of investors that now drive most daily trading — with one thing in common

1. Al BOTS &
ALGORITHMS

2. MOMENTUM
TRADERS
Chase the price move

3. MULTI-STRATEGY
PODS

Trade the news Forced sellers

e The goal is to be
first, not right

«+5100bn (and
growing) of assets
managed with an
extremely short time
horizon

e Geared 3-5x with
automatic stop-losses

«Buy what is rising,
sell what is falling

e “Read” news and
social media 24/7

ePrice charts are the
only input

e Trade in milliseconds «Pile in behind the
— no human in the bots — and amplify
loop the move

eLimit hit — must sell
now, at any price

Speed is the edge Fast and vicious Rules, not judgement

Source: Morningstar, NYSE, SEC, FT, Barron’s

4. PASSIVE
FUNDS

Buy the index

«Buy every share at
any price, on
autopilot

eMore money flows to
what has already gone

up

«Now bigger than
active: $19tn vs $16tn

*DIY Investors

Price blind

15



None of them ask what the business is
worth.

Reflex, not investing
Price = value

That is our opportunity.

16



The result for
asset prices
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Al picks and shovels - to the moon?

Skbﬁynix

Jun-25 Oct-25 Feb-26 Jun-26

Jun-25

micron.

Oct-25 Feb-26

Jun-26

18



Perceived “Al losers”

% Spotify

Jun-25 Oct-25 Feb-26 Jun-26

May-25

Sept-25

Jan-26

May-26

Jun-25

Oct-25

Feb-26

Jun-26
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Share price moves don’t reflect the underlying fundamentals

XX XX

D

Exposure to selected stocks that have sold off on Al concerns

Upside { 120% J{ 130% J{ 170% J{ 70% J { 160% J{ 110% J

106%

62%

48%

37%
29%

13% l I
]
L]

-23% -22% -22%
29% 23
SEA LPL Financial Nu Holdings Booking Holdings Auto 1 Spotify

mYTD* share price move  mYoY earnings growth

Source: Coronation | *As at 31 May 2026 | ** As at 31 May 2026
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Swimming
between the flags



Coronation’s

Z

Exact same investment philosophy as since inception in 1993

LONG-TERM @ VALUATION-DRIVEN @ BOTTOM-UP

5+ year horizon in Margin of safety, Active stock picking

valuing companies normalised earnings and focused on quality
5-year expected returns businesses

9 RESEARCH @ STEWARDSHIP

Proprietary, in-house research Deeply embedded in our
is the foundation of our investment process
process

Since 1993 | One consistent philosophy | Long-term value creation

22



A structurally advantaged approach

It is durable in a

It is entrenched time of constant,

This philosophy in how we

is in our DNA even accelerating

approach markets change

In an inefficient
market it is not old-
fashioned...

It is structurally
advantaged

23



Coronation Global Equity Select Fund upside (weighted average)

120
100

80

60

Upside to FV

40

20

Current portfolio offers +90% upside to FV and a high teen 5-year IRR

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: Coronation | For the P-class. As at 30 June 2026

2025
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GEM portfolio upside (weighted average) G.D

In listing currency terms

120% - GEM portfolio weighted average upside

100% -

80% -

60% -

40%

20% -

Current portfolio offers +99% upside to FV and high teen 5-year IRR

0% I I I I I I I
Oct-10 Oct-12 Oct-14 Oct-16 Oct-18 Oct-20 Oct-22 Oct-24

25
As at 24 July 2026



“Your view of human nature will change
profoundly as you read this brilliant book.’

Marshmallow Test

MARSHMALLOW By Psychologist Walter Mischel h ', |
at Stanford Universty \&OE &

TN
WALTER MISCHEL




Coronation Top 20 Fund *

Rolling 12-month alpha

50%

40%

30%

20%

10%

0%

-10%

-20%

-30%

-40%

-50%

Source

Emotional rollercoaster equivalent to a child
sitting alone in a room with a marshmallow

2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 2025

: Coronation | For the P-class. As at 30 June 2026
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Alpha compounds to significant value uplift over time &5
Periods ending 30 June 2026 —

* Since R60 000 000
inception

(p.a.) R50 000 000
Coronation Top 20 Fund P 13.0% 16.4% R40 000 000
Benchmark** 11.7% 13.6% R30 000 000
Outperformance 1.4% 2.8% R20 000 000
Uplift on R1m R2509 003  R22 970 58¢ |NNaate
RO

8 8 & 8 g g ¢ X 2 &t ¢ 5 A

e Coronation Top 20 P == Benchmark

* Since inception of the A-class in October 2000. P-class inception date is April 2012. Returns are spliced with A-class returns for the period prior to the launch of the P-class. Highest annual return (A-class): 68.9% (May 2005 - Apr 2006);
lowest annual return: -31.7% (May 2002 - Apr 2003)
** Benchmark (spliced) - FTSE/JSE Capped SWIX (from 1 April 2021). FTSE/JSE capped all share index (CAPI) (from 1 October 2015 - 31 March 2021). Previously FTSE/JSE Africa top 40 Index

2025
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Disclaimer

XX XX

The content of this presentation and any information provided may be of a general nature and may not be based on any analysis of the investment objectives, financial situation or particular needs
of any potential investor/client. As a result, there may be limitations as to the appropriateness of any information given. It is therefore recommended that any potential investor/client first obtain
the appropriate legal, tax, investment or other professional advice and formulate an appropriate investment strategy that would suit the risk profile of the potential investor/client prior to acting
upon such information and to consider whether any recommendation is appropriate considering the potential investor’s/client’s own objectives and particular needs. Neither Coronation Fund
Managers Limited nor any subsidiary of Coronation Fund Managers Limited (collectively “Coronation”) is acting, purporting to act and nor is it authorised to act in any way as an advisor. Any
opinions, statements or information contained herein may change and are expressed in good faith. Coronation does not undertake to advise any person if such opinions, statements or information
should change or become inaccurate. The value of the investments may go down as well as up and past performance is not necessarily a guide to future performance. Coronation Fund Managers
Limited is a full member of the Association for Savings and Investment SA (ASISA). Coronation Asset Management (Pty) Ltd (FSP 548), Coronation Investment Management International (Pty) Ltd (FSP
45646) and Coronation Alternative Investment Managers (Pty) Ltd (FSP 49893) are authorised financial services providers. Coronation Life Assurance Company Limited is a licenced insurer under the
Insurance Act, No.18 of 2017.

Any fees provided in this presentation are for indicative purposes only (and are therefore subject to adjustment in the event that Coronation changes its fees prior to the conclusion of any mandate
or pooled investment), unless specifically stated to be a fee quote, in which event the fee quote will be valid for a period of 6 months from the date of the presentation.

30
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FAIS requirements ==

CORONATION ASSET MANAGEMENT (PTY) LTD

Registration No. 1993/002807/07

Herein after referred to as ‘Coronation’

INFORMATION IN TERMS OF THE FINANCIAL ADVISORY AND INTERMEDIARY SERVICES ACT

Coronation is a licensed Category Il Financial Services Provider in terms of section 8 of the Financial Advisory and Intermediary Services Act 37, 2002 (licence number 548).

Coronation is not authorised to provide advice in terms of the Financial Advisory and Intermediary Services Act 37, 2002. Coronation has been authorised to render discretionary intermediary services.

Coronation is authorised to provide financial services for the following financial products:

Long-Term Insurance : Category C; Pension Funds Benefits (excluding retail pension benefits); Shares; Money market instruments; Debentures and securitised debt; Warrants, certificates and other instruments; Bonds; Derivative instruments; Participatory interests
in Collective Investment Schemes; Short Term Deposits; Long Term Deposits; Structured Deposits; Participatory interests in a CIS Hedge Fund.

The following exemptions are applicable to the licence:

Exemption of investment managers and linked investment services providers and their related functionaries from fit and proper requirements (Board Notice 97 of 2003).
Exemption of licensees as regards display certified copies of licenses (Board Notice 40 of 2004).

Exemption of Services under Supervision, 2018 (FSCA FAIS Notice 86 of 2018).

The following employees have been appointed as Key Individuals and/or Authorised Representatives:

Key individuals
Anton Pillay; Karl Leinberger; Kirshni Totaram; Neville Chester; Llewellyn Smith; Nishan Maharaj.

Authorised representatives

Adrian van Pallander; Hendrik Groenewald; Alistair Lea; Karl Leinberger; Anton de Goede; Kirshni Totaram; Pranay Chagan; Quinton Ivan; Charles de Kock; Sarah-Jane Alexander; Dirk Kotzé; Sean Morris; Neill Young; Gavin Joubert; Neville Chester; Pallavi Ambekar;
Suhail Suleman; Peter Leger; Tracy Burton; Nishan Maharaj; Nicholas Hops; Steve Janson; Mauro Longano; Henry Moolman; Sinovuyo Ndaleni, Greg Longe; Neil Padoa; Nicholas Stein; Seamus Vasey, Steven Barber; Godwill Chahwahwa; Danie Pretorius; Lisa
Haakman; Marc Talpert; lakovos Mekios; Azola Lowan; Tumisho Motlanthe; Paul Neethling; Floris Steenkamp; Chris Cheetham; Siviwe Mazwana; Zukisa Luswazi (supervised); Siyabonga Mseleku; Tracy Brodziak; Jonathan Kinnear; Siphesihle Nzuza; Ori Sachs
(supervised); Olwethu Majoro (supervised)

All Key Individuals and Representatives meet the fit and proper requirements as set out in the Board Notices to the Financial Advisory and Intermediary Services Act 37, 2002.

Coronation holds professional indemnity and fidelity insurance cover as stipulated in the General Code of Conduct and Board Notices to the Financial Advisory and Intermediary Services Act 37, 2002. Coronation accepts responsibility for its actions and the actions of
its authorised representatives in rendering the financial services.

Any information disclosed to any of Coronation’s Authorised Representatives in their professional capacity will be treated as confidential unless written consent is obtained to disclose such information, or the disclosure of such information is required in the public
interest or under a particular law.
The appointed Compliance Officers are:

Jamie Rowland Moses Mills

Tel.: 021 680 2809 Tel.: 021 680 2101

Fax: 021 680 2859 Fax.: 086 649 2914

Cell: 082 434 4622 Cell: 081 780 5376

E-mail: jrowland@coronation.com E-mail: mmills@coronation.com

Coronation’s Conflicts of Interest Management Policy, and Coronation’s Complaints Guidelines for clients are available on Coronation’s website, www.coronation.com, or on request from the Compliance Officer.
All complaints are taken seriously and Coronation’s aim is to ensure that all complaints are investigated and addressed in a timely and fair manner.
To lodge a complaint, please contact either your Fund Manager or one of the compliance officer’s listed above.
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FAIS requirements

CORONATION INVESTMENT MANAGEMENT INTERNATIONAL (PTY) LTD

Registration No. 2014/111656/07

Herein after referred to as ‘Coronation’

INFORMATION IN TERMS OF THE FINANCIAL ADVISORY AND INTERMEDIARY SERVICES ACT

Coronation is a licensed Category Il Financial Services Provider in terms of section 8 of the Financial Advisory and Intermediary Services Act 37, 2002 (licence number 45646).

Coronation is not authorised to provide advice in terms of the Financial Advisory and Intermediary Services Act 37, 2002. Coronation has been authorised to render discretionary intermediary services.
Coronation is authorised to provide financial services for the following financial products:

Long-Term Insurance : Category C; Pension Funds Benefits (excluding retail pension benefits); Shares; Money market instruments; Debentures and securitised debt; Warrants, certificates and other instruments; Bonds; Derivative instruments; Participatory interests in Collective Investment Schemes; Short Term
Deposits; Long Term Deposits; Structured Deposits; Participatory interests in a CIS Hedge Fund.

The following exemptions are applicable to the licence:

Exemption of investment managers and linked investment services providers and their related functionaries from fit and proper requirements (Board Notice 97 of 2003).
Exemption of licensees as regards display certified copies of licenses (Board Notice 40 of 2004).

Exemption of Services under Supervision, 2018 (FSCA FAIS Notice 86 of 2018).

The following employees have been appointed as Key Individuals and/or Authorised Representatives:
Key individuals

Kirshni Totaram; Karl Leinberger; Neil Padoa, Suhail Suleman

Authorised representatives
Gavin Joubert; Karl Leinberger; Kirshni Totaram; Peter Leger; Suhail Suleman; Greg Longe; Neil Padoa; Steven Barber; Danie Pretorius; Lisa Haakman; Marc Talpert; lakovos Mekios; Paul Neethling; Floris Steenkamp; Chris Cheetham; Hendrik Groenewald; Nishan Maharaj; Seamus Vasey; Ori Sachs (supervised)

All Key Individuals and Representatives meet the fit and proper requirements as set out in the Board Notices to the Financial Advisory and Intermediary Services Act 37, 2002.

Coronation holds professional indemnity and fidelity insurance cover as stipulated in the General Code of Conduct and Board Notices to the Financial Advisory and Intermediary Services Act 37, 2002. Coronation accepts responsibility for its actions and the actions of its authorised representatives in rendering
the financial services.

Any information disclosed to any of Coronation’s Authorised Representatives in their professional capacity will be treated as confidential unless written consent is obtained to disclose such information, or the disclosure of such information is required in the public interest or under a particular law.
The appointed Compliance Officers are:

Jamie Rowland Moses Mills

Tel.: 021 680 2809 Tel.: 021 680 2101

Fax: 021 680 2859 Fax.: 086 649 2914

Cell: 082 434 4622 Cell: 081 780 5376

E-mail: jrowland@coronation.com E-mail: mmills@coronation.com

Coronation’s Conflicts of Interest Management Policy, and Coronation’s Complaints Guidelines for clients are available on Coronation’s website, www.coronation.com, or on request from the Compliance Officer.
All complaints are taken seriously and Coronation’s aim is to ensure that all complaints are investigated and addressed in a timely and fair manner.
To lodge a complaint, please contact either your Fund Manager or one of the compliance officer’s listed above.

XX XX
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FAIS requirements ==

CORONATION ALTERNATIVE INVESTMENT MANAGERS (PTY) LTD

Registration No. 2018/521040/07

Herein after referred to as ‘Coronation’

INFORMATION IN TERMS OF THE FINANCIAL ADVISORY AND INTERMEDIARY SERVICES ACT

Coronation is a licensed Category Il and Category IIA Financial Services Provider in terms of section 8 of the Financial Advisory and Intermediary Services Act 37, 2002 (licence number 49893).

Coronation is not authorised to provide advice in terms of the Financial Advisory and Intermediary Services Act 37, 2002. Coronation has been authorised to render discretionary intermediary services.

Coronation is authorised to provide financial services for the following financial products:

Long-Term Insurance : Category C; Pension Funds Benefits (excluding retail pension benefits); Shares; Money market instruments; Debentures and securitised debt; Warrants, certificates and other instruments; Bonds; Derivative instruments; Participatory interests
in Collective Investment Schemes; Short Term Deposits; Long Term Deposits; Structured Deposits; Participatory interests in a CIS Hedge Fund.

Coronation is a licensed Hedge Fund Financial Services Provider.

The following exemptions are applicable to the licence:

Exemption of investment managers and linked investment services providers and their related functionaries from fit and proper requirements (Board Notice 97 of 2003).
Exemption of licensees as regards display certified copies of licenses (Board Notice 40 of 2004).

Exemption of Services under Supervision, 2018 (FSCA FAIS Notice 86 of 2018).

The following employees have been appointed as Key Individuals and/or Authorised Representatives:

Key individuals
Neville Chester; Nishan Maharaj

Authorised representatives
Adrian van Pallander; Neville Chester; Nicholas Stein; Nishan Maharaj; Quinton Ivan; Seamus Vasey, Karl Leinberger, Nicholas Hops (supervised), Sarah-Jane Alexander (supervised)

All Key Individuals and Representatives meet the fit and proper requirements as set out in the Board Notices to the Financial Advisory and Intermediary Services Act 37, 2002.

Coronation holds professional indemnity and fidelity insurance cover as stipulated in the General Code of Conduct and Board Notices to the Financial Advisory and Intermediary Services Act 37, 2002. Coronation accepts responsibility for its actions and the actions of
its authorised representatives in rendering the financial services.

Any information disclosed to any of Coronation’s Authorised Representatives in their professional capacity will be treated as confidential unless written consent is obtained to disclose such information, or the disclosure of such information is required in the public
interest or under a particular law.
The appointed Compliance Officers are:

Jamie Rowland Moses Mills

Tel.: 021 680 2809 Tel.: 021 680 2101

Fax: 021 680 2859 Fax.: 086 649 2914

Cell: 082 434 4622 Cell: 081 780 5376

E-mail: jrowland@coronation.com E-mail: mmills@coronation.com

Coronation’s Conflicts of Interest Management Policy, and Coronation’s Complaints Guidelines for clients are available on Coronation’s website, www.coronation.com, or on request from the Compliance Officer.
All complaints are taken seriously and Coronation’s aim is to ensure that all complaints are investigated and addressed in a timely and fair manner.
To lodge a complaint, please contact either your Fund Manager or one of the compliance officer’s listed above.
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