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Wisdom of Crowds in Financial Markets:
e Tension and debate

Diversity of opinions

Diverse incentives or goals

Back and forth flows of money
Independent decision making

REZCO

Why is ‘Climbing a Wall of Worry’ important?
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THE
WispoM or CROWDS

Why the Many Are Smarter Than the Few

JAMES SUROWIECKI

‘Dazzling . . . the most brilliant
book on l"..‘\f'.h('n\, SOCILL 1
everyday life that I've read in vears
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Passive Investing & The Market System

Rely on pricing via the wisdom of crowds
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Crowds can become herds

When everyone agrees, no wall of worry, exuberance, bubbles...

-------- -ROBERT J. SHILLER —
John D. Turner

EXtI‘aordlnary William Quinn

Popular

Irrational Delu31ons
Exuberance

SECOND EDITION +« REVISED & UPDATED

with a New Preface by the Author on the Causes of
Lhe Market Meltdown—and the Polential Cures

Charles Mackay, LL.D.

¢ lf vou read no more of this

“Robert Shiller has done more than any other book than the first hundred pages  [7 "_ i

economist of his generation to document the less

- —on money mania—it will be
rational aspects of financial markels. _ ) .
worth many tumes its purchase. % -

e - A Global History of
—from the new foreword by Andrew Tobias FimrlCIal me'es

PAUL KRUGMAN




Semiconductors - 30 Years (log scale)
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European Defence Shares
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The Market System is now Flawed

2025 Revenue USDI18.7bn; Net Profit USD -4.9bn: Valuation USD]1.75tn
25 Banks working on the |PO

i Ioom berg = My Account ~ CL

Europe Edition »*

o ] SpaceX valuation, monthly
S SpaceX — To Boldly Raise Money

Newsletter

Where No IPO Has Gone Before

Columiis o N , $2 trillion
The final frontier is efficiency, as some of the world's biggest companies land on
indexes.
June 2, 2026 at 6:12 AM GMT+2

> By John Authers
: John Authers is a senior editor for markets and Bloomberg Opinion
|

J columnist. A former chief markets commentator at the Financial Times, he
is author of “The Fearful Rise of Markets.”

0

$1.75 trillion

!

2015 '20

Source: staff and news reports

Seeking oul strange new corporate share structures. Sowrce: CBS Phato Archive/Gelly
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Gold Miners
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— Gold fields real total return since inception to end of April 2026
Source: LSEG Datastream / Rezco
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SA Mining Shares - 2025 was an outlier

JSE Resources: Earnings, P/E and dividend contribution to total returns, yoy

150% ,
119% Good time for
resources: market
100% f\ system working -
growth & worry
50% A 5%
3% 1% f
0% _. . : =185 == = = ' Short-term
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Momentum + Flows + Narrative are self referencing
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Short-Term Market Lesson: Take maximum risk, buy every dip
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Long-Term Market Lesson: Markets climb a wall of worry

T
73
}if'

A // LONG-TERM
/1 UPWARD
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Rezco's philosophy since inception

Buy quality companies

with compounding earnings growth

at cheap multiples.

Risk managed and diversified portfolios

REZCO 13




Good investment cases have risk and uncertainty

Counterintuitively, we seek opportunity within uncertainty and aim to take good risks;
If we cannot identify the investment's flaw, we are likely missing it.

However, human behaviour naturally favors the perceived safety of price momentum.

Currently in the portfolio:

Discovery - cash gen sustainability, efficacy of Vitality
Netcare - their main competitor states Netcare's
strategy Is costly and ineffective

Mr Price - SA clothing retail is broken and the CEO
made a horrible acquisition

Shoprite - law of large numbers and low food inflation
Omnia - cyclical commodity play

WBHO - where is the revenue now?

Araxi - software dev vs Al, big acquisition

Woolworths - Checkers 6060
REZCO




REZCO

Operating profit by phase of growth, Rm

ﬁ
R 22.3%
CAGR
10,000 Unfettered organic
growth
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A —————
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in New
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Discovery Example: Long Term Compounding
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Long Term Compounder - how it plays out

The reality I1s often messier

DSYJ.J

PRICE CHANGE Currency: ZAR

Upaatea: U2/Ub/2u26
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SA Economy:
Are we on a hew growth path?
And what growth is priced in?
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Long Term SA GDP Growth

2% 1s a lot better (but also not good enough)

SOUTH AFRICA GDP Growth

Updated: Q2 26
8 - - B

f =9
TR S —"
o

‘.E..T_T._. o

2 -
] i
) V
! .l
-2 - F -2
., |
41 } 4
[
;
b - Ir -6
, [
-E L T J " T T J 1 J I " . T ! J T J ! T ’ T 1 ; T ] : -E-
1995 2000 2005 2010 2015 2020 2025

SA Real GDP growth Consensus Forecasts

source: LSEG Datastream / Rezco

REZCO 18




Growth trend is building - patience needed
Expectations suggest SA Is on a hew growth path (wisdom of crowds)

Equally weighted SA inc top 40 Index forward EPS rebased to 2015

EPS CAGR 1.9% EPS CAGR 8%

EPS CAGR 4.5%

Good time to buy SA Inc -

0.80 growth, yield and upside

’ tail risks
0,70 Bad time to buy SA Inc - no growth and negative tail
risks
0,60
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Earnings rising faster than share prices
SA Inc Index Is getting cheaper

SA Inc Index Index performance
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There

REZCO

SA Inc PE - Massive Undervaluation

Is a lot of ‘worry’ built in here
Equally weighted SA inc Index P/E Ratio
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It doesn’'t feel like a new growth path

There Is no euphoria, and that is the point

Investors must be patient with being uncomfortable - the reform path is not clear,
but the data is pointing in the right direction

REZCO 22




Market Price of RSA Country Risk - massive fall
Long Term Yield Spread : SA 10 yr Bond Yield minus USA 10 yr yield
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Cost of Insurance against SA Defaulting on USD Debt
Market has reduced the CDS spread due to reduced risk of default
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ZAR / USD: Strong despite global risk and local issues
Emerging Market FX prices country risk rapidly
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House Prices Turning - Long Term Confidence

Figure 1: FNB HP!
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Fiscal Austerity: Cutting Waste, not Growth

SA primary budget balance as % of GDP

—|
f =

- e e F_ﬁ_.,—.*—

I i
) .l
24 -2
| |
- |
- |
-4 - - -4
| |
| |
! .l
e e T T I |

2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
Primary balance 12m trailing Morgan Stanley forecast

Source: LSEG Datastream / Rezco

REZCO




Economic Tailwinds

SA Trade Balance Trends updated: Jun 26
last data: Apr 26
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Deposits - confidence needed to spend

SA banking sector commerical deposits
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Confidence leads to investment (slowly)

And government are talking about R1tn infrastructure plans

Private sector value of infrastructure projects announced (Rbn constant prices)
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Source: Nedbank Capital Expenditure Project Listing
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Our View

Based on company fundamentals, macro drivers, risk management
NOT

Momentum, Size, Benchmark Weight

Currently:

1. SA Macro best In 15 years and comparable to the 2004-2007 period
2. SA Inc Is cheap and neglected

3. The ‘'surviving’ good SA companies have strengthened through a very tough
decade

Not a good time to buy the index (global or local)

Global risks worry us more on SA than domestic risks (inflation and Hormuz)

REZCO
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Capped ALSI: Great opportunities not well represented

Telco's
5.9%

Precious Metals

24 1%

SA Inc

13.7%

Insurance & Other

8.8%

Other Resources

9.3%

b W

Banks
19.4%

Naspers
10.1%
Global

8.8%
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Back to Basics: Time to be patient

Advice from Warren Buffett:

BE PATIENT
“The stock market is a device for transferring money from the

Impatient to the patient.”

BE OK WITH BEING DIFFERENT
“The most important quality for an investor is temperament,
not intellect. You need a temperament that neither derives
great pleasure from being with the crowd or against the

crowd.”

REZCO
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Rezco Equity Fund - Since Inception

CUMULATIVE RETURNS - Since Inception
Time Period: Since Common Inception (2014/04/01) to 2026/05/31
Currency: Rand Source Data: Total Return
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Thank You




What are we all about at Rezco!

We Invest in Compounding Earnings Streams
{good value with positive earnings trends + quality}

Manage Portfolio Reward/Risk not Tracking Error
fmanage total risk not the risk relative to the peers/benchmark; try avoid negative tail
risks}

Discipline & Patience
{discipline to stay away from what we don’t want to do, patience to stick to the
fundamentals of investing}

Macro matters
{it drives earnings expectations and valuations, and impacts portfolio risk decisions}

Understanding the market system
{important to frame opportunity and risk as well as manage emotion}

REZCO
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Disclaimer
Preserving Capital* & Creating Wealth.

*While the portfolio manager will attempt to minimise risk, it is possible that the investor could incur losses, including the loss of principal invested.

This presentation does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it would
be unlawful to make such offer or solicitation and is only intended for the use of the original recipient/addressee. If further distributed by the recipient, the recipient will be
responsible for ensuring that such distribution does not breach any local investment legislation or regulation.

The information in this material may pertain to the C-Class of the funds available for investment to authorised financial institutions who invest in the funds on behalf of their
clients at the fee rate applicable to C-Class. This material is intended only for financial institutions in order to provide them with appropriate information concerning the Fund as it

is relevant for their clients. Information concerning the most expensive class of the Fund and its fee may, therefore, not be used in this material but is available from the Manager
on request.

Opinions expressed are current opinions as of the date appearing in this material only. The information is confidential and intended solely for the use of Rezco Asset
Management's clients, prospective clients, and other specific addressees. It is not to be reproduced or distributed to any other person except to the client's professional advisers.

All data, models and tests are sourced from Rezco Asset Management unless otherwise stated. While the information obtained is from sources we believe to be reliable, Rezco
Asset Management does not guarantee the accuracy or completeness thereof. Same as may be provided under law, Rezco Asset Management does not accept any liability for
inaccurate or incomplete information contained or for the correctness of any opinions expressed.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control

regulations in the countries of their citizenship, residence or domicile, which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal of any
investments.

While the portfolio manager will attempt to minimise risk, the value of investments in discretionary accounts and the income derived from those investments may fluctuate, and
it is possible that the investor could incur losses, including the loss of principal invested. Past performance is not necessarily indicative of future performance. An investor whose
reference currency differs from that in which the fund or segregated account is denominated may be subject to exchange rate movements, which may cause fluctuations in the

value of their investments. In addition, investments involving exposure to a currency other than that in which the segregated account or Fund is denominated may also cause
values to fluctuate.
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