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The end of the passive-versus-active compromise. A
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skill — and compounds both.
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THE DILEMMA EVERY ALLOCATOR KNOWS

You can have two. Hardly ever all three.

Every allocator wants the same three things. Conventional construction forces you to give
one up — the third corner is always out of reach.

Low cost

& Every pairing leaves one behind

Passive gives you cost and consistency — but never
outperformance. Stock-picking gives you
outperformance — but sacrifices cost and
consistency. Whichever two you choose, the third is
gone.

¢ » Stuck in the middle — every option gives one

Consistency Outperformance up
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THE REFRAME Equity market shown for illustration - Top 40, last 10 yrs

You're buying two things bundled as one

Every equity fund delivers two distinct things in a single package — and the bundling is the
source of both the cost and the inconsistency.

Total equity portfolio return Low cost

Consistency Outperformance
Separate them, manage each deliberately — and reach toward all three Prescient
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THE ARCHITECTURE

How the engine
is built

How three moves can turn a simple insight into a
repeatable, capital-efficient process.




MOVE ONE - MONETISED BETA Equity market shown for itlustration - Top 40, last 10 yrs

Beta, sourced without the capital burden

We buy the index basket, then monetise it in a delta-neutral swap — keeping the economic

exposure while freeing the cash.

Cash freed — alpha engine Equity market — cumulative return

delta-neutral swap

>

Capital required for the same exposure:
Buy & hold

— % oG e S aiphaengine Prescient

05 Same exposure — and ~95% of the capital is now free to hunt alpha

~100% deployed
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MOVE TWO - THE ALPHA ENGINE All figures illustrative - equity market: Top 40, last 10 yrs

Put the freed capital to work

The beta exposure lives on in the market; the freed capital flows into a stack of lowly-
correlated fixed-income premia — so no single source carries the result.

Diversified expected return
Equity market — cumulative return
= 6.2% expected return
6%
P _____ Carry - roll-down
oy +1.6%
ap it - spread
+2.0%
freed capital - alpha
margin - still earning 29%
____ Term - duration
+2.6%
0%
06 An engineered aggregate — diversified across premia, before funding cost is netted off P rescient
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MOVE THREE - PUTTING IT ALL TOGETHER All figures illustrative — for explanatory purposes only

How the three moves add up

Monetised beta gives full market exposure for a small margin. The freed capital earns a
stack of fixed-income premia — and once funding cost is netted off, what remains is
genuine alpha, landing on top of beta.

14%

12.4%

12%

10%

8%

+1.6% -4.4%
6%

4%

----- 1.8%
2%
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WHY IT STRUCTURALLY WORKS

Harvest beta where it's cheap, mine alpha where it's richest

Harvest beta in equities — volatile but appreciating. Hunt alpha in fixed income — stable and capital-protective,
but limited growth alone. Each used for what it does best.

Factor Equity Fixed Source...
income

Market efficiency High Moderate — BETA

Analystcoverage Very high Moderate — BETA
Manager edge Low High — ALPHA
Alpha opportunity Low High — ALPHA

Cost of access High Low — BETA

08

INVESTMENT MANAGEMENT

( TR R Y EEEEE R EEE R 8/ 20 ) — — BrowE + F-hullsores



WHY THE SHAPE MATTERS

Portable alpha changes the shape of the bet

Chasing alpha through stock selection is a lopsided wager — managers underperform more often than they
outperform, and when they miss, they miss bigger. Sourcing alpha systematically reshapes the distribution:
positive far more often, with a contained downside.

Stock-picking alpha — leans left, long loss tail @ Portable alpha - sits right, contained downside

«— underperform zero alpha outperform —

- llustrative — conceptual shape of return outcomes, not to scale Prescient
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THE PROOF

A claimis only
as good as its record

We have run money this way since 2016, which is longer
than anyone in the market. Here is what that looks like.
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TRACK RECORD - 23 YEARS - SINCE 2003

Quietly ahead — every period, for over two decades, at almost no

cost

The Prescient Core Top 40 Equity Fund has beaten its benchmark over every standard period since 2003 — with
negligible tracking error and a 0.3% fee. Small, relentless, repeatable.

=== Core Top40 == Benchmark

+2.35

+016 5-0 157

314

300
+170
= +09
20%
= +0.30 :
127 124 7 s
m; I I I I
0% — : -
1year

1Syears Since incep.

Prescient Core Top 40 Equity Fund (A2). Annualised % p.a. to 30 Apr 2026, net of fees (TIC). Risk
warst rafling 12-month return since inception. Source! Prescient Fund Services. Fast performance is not a guik

fo tirods T
s WICE INCE

23 yrs

of live track record, since June
2003

0.37%

total expense ratio — alpha
kept, not spent

R29.9mM e

R1m at inception grew to
~R30m - about R2.0m more
than the index, net of fees

otion. Growth of Rim llustrative, sint
ge 1o Tuture retisns

6/6

measurement periods ahead of
benchmark

0.58

Sharpe ratio - better than
benchmark

v ahead

+71.18% -38.53%

Highest / lowest rolling 1-year
return, since inception

€ inception (Jun 2003). High est = best and

Prescuent
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THE FLAGSHIP - CONSISTENCY THAT COMPOUNDS w== Top @ 2nd ®== 3rd === Bottom

The edge is small each quarter — relentless over the long run

Proportion of rolling periods the Prescient Equity Fund ranked in each quartile of its peer group. The longer the
horizon, the more the consistency compounds — to top quartile 100% of the time over three years.

100%
75%

50%

25%

0%

3 months 6 months 1year 2 years 3 years
3 years: top quartile 100% of the time. The edge compounds into dominance.
Prescient Equity Fund (AZ) vs ASISA SA Equity General category. Rolling-period quartile rankings to 31 May 2026 (since inception Dec 2022), Source: Prescient / ProfileData, Pa
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THE COST CASE

Active ambition, near-passive cost — and it compounds

Because beta is sourced cheaply, the fee budget is spent only on the alpha that earns it. The all-in cost sits far closer
to passive than to active — and that gap compounds into real money.

Total investment charge (TIC) What the gap costs you - Rim over 20 years

[+R1 878539 J
=14.0% more capital vs active ;
0.8-1.5% 5 ACLve
“§.§§o
0.1-0.2% .
- yO y4 y8 y12 y16 y20
Pure passive Prescient Typical active
Fee ranges llustrative of category; Prescient ~0.4% reflects actual fund TICs (0.38%-0.56%), Drag assumes Rim at 15% p.a, gross over 20 years (illustrative) — for explanatory purposes. Past
= Prescient
. INVESTMENT MANAGEMENT
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COMMON QUESTION

Why isn't everyone doing this?

Deep experience in Managing collateral, Real-time risk monitoring Settlement, reporting,
equity futures, swaps and margin, duration and across multiple premia compliance and oversight
structured overlay credit demands a real layers needs institutional- of synthetic structures is
construction. fixed-income skill set. grade systems. non-trivial.

v Prescient clears every bar — built in-house as one platform, and run this way for over two decades.
Prescient
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WHAT IT TAKES

We process the world —we don't guess at it

\
500+

MILLION

data points processed
every day

250* 100+

THOUSAND

time series tracked every YEARS 2 o +

day

combined quantitative DATA SOURCES

experience S
expanding into

alternative &
unstructured data

I
10

CODING
LANGUAGES

across the floor

Systematic and evidence-based

¢ @ 15/ 20
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HOUSE VIEW

distilling all of the data
into a single view

Prescient
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THE APPLICATION

Where it fitsin
your model

A practical building block for the portfolios you
construct — not a replacement for your judgement,
but a sharper tool for it.

s TR
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CORE & SATELLITE

Designed to be your core equity building block

Anchor the equity allocation with Portable Alpha; let factor tilts and stock-pickers orbit it as
satellites.

Portable Alpha as your core
. A core that captures the market and a controlled, low-tracking-error
3 alpha stream — at a cost barely above index. A stronger anchor than
BOFTARLE the index alone.
ALPHA
your core Factors & pickers as satellites
’ Surround it with the tilts you choose — value, quality, momentum,
. size, growth, or high-conviction managers — knowing the core is

doing its job consistently.

The core enhances return, reduces risk and lowers cost. Prescient
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THE ALLOCATOR'S CASE

Better on all three axes that matter

Swapping a slice of conventional exposure for Portable Alpha is designed to improve the
portfolio's return, risk and cost characteristics simultaneously.

Beta + durable alpha

Tighter, more repeatable

® 18 / 20

COST
Fee budget, respected

Near-passive cost frees fee
budget elsewhere in the model —
or simply drops straight through
to the end client's return.

Prescient
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THREE THINGS TO TAKE TO YOUR NEXT IC

If you remember nothing else

O1

02

o)

The trade-off is optional

Separating beta from alpha dissolves the passive-versus-active choice. You can have
cheap market exposure and a real shot at outperformance — at the same time.

The edge is proven and durable

23 years of running money this way, concentrated where local inefficiency persists —
higher than passive, smoother than picking, at near-passive cost.

It upgrades the model you already run

A drop-in building block for core or satellite that improves return, risk and cost
together — a sharper instrument for the portfolios you build.

< ® 19/20 )
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IN ONE LINE

Source beta where it's cheap. Earn alpha
where it's richest. Give your clients both —
for the price of one.

Prescient
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Block B, Silverwood, Silverwood Lane, Steenberg Office Park, Tokai, 7945 - +27 21
700 3600 - www.prescient.co.za

BEEEN
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DISCLOSURE
Important information

Prescient Investment Management (Pty) Ltd is an authorised financial services provider (FSP
612). Collective Investment Schemes in Securities (CIS) should be considered as medium to
long-term investments. The value may go up as well as down and past performance is not
necessarily a guide to future performance. CISs are traded at the ruling price and can engage in
scrip lending and borrowing. A schedule of fees, charges and maximum commissions is available
on request from the Manager. A CIS may be closed to new investors in order for it to be
managed more efficiently in accordance with its mandate. There Is no guarantee in respect of
capital or retums in a portfolio. Performance has been calculated using net NAV to NAV
numbers with income reinvested. The performance for each period shown reflects the return
for investors who have been fully invested for that period. Individual investor performance may
differ as a result of initial fees, the actual investment date, the date of reinvestments and
dividend withholding tax. Full performance calculations are avallable from the manager on
request.

2]

The investment performance is for illustrative purposes only. The investment performance is
calculated by taking the actual initial fees and all ongoing fees into account for the amount
shown and income is reinvested on the reinvestment date. Annualised performance shows
longer term performance rescaled to a I-year period. Annualised performance is the average
return per year over the period. Actual annual figures are available to the investor on request.
The highest and lowest returns for any 1 year over the period since inception have been shown.
NAV is the net asset value represents the assets of a Fund less its liabiiities. Prescient
Management Company (RF) (Pty) Ltd is registered and approved under the Collective
Investment Schemes Control Act (No.45 of 2002). For any additional information such as fund
prices, fees, brochures, minimum disclosure documents, and application forms please go to
www.prescient.co.za.
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