


Global liquidity driving market behaviour



The Compounder

Strategy: High-

conviction value 

investing. 

Compounded Annual 

Return: 20% 

The Macro Maestro

Strategy: Top-down 

global macro, as well as 

technical analysis. 

Compounded Annual 

Return: 30%. Has had 

zero down years over 30 

years.

The Quant King

Strategy: Pure Quantitative Analysis. 

Compounded Annual Return: 66% 

Gross (39% net of fees)



Markets are somewhat expensive
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ACWI’s price has been supported by earnings upgrades

Source: Bloomberg, Flagship Asset Management
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ACWI has been supported by earnings upgrades

Source: Bloomberg, Flagship Asset Management
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Global liquidity has gone up
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The S&P 500 is closely correlated to global liquidity

3 000

3 500

4 000

4 500

5 000

5 500

6 000

6 500

7 000

7 500

 $90

 $95

 $100

 $105

 $110

 $115

 $120

 $125

Global liquidity ($ trillion) S&P 500 (RHS)

Correlation (r) = 0,92

Source: Bloomberg, Flagship Asset Management



The main drivers of liquidity

Central banks via interest rates and QE/QT 

$



Commodities going up, not good for inflation
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Lessons from the past

Source: Bloomberg, Flagship Asset Management
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Lessons from the past

Source: Bloomberg, Flagship Asset Management
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Net proportion of global Central Banks whose last move was a rate CUT

Rate cuts

Rate hikes
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Conclusion

Markets, in general, are somewhat expensive but supported by 
earnings growth and market liquidity.

Higher commodity prices are supporting higher inflation (in the 
short term).

If inflation continues to rise, so will interest rates, and liquidity will 
fall; negative for markets.

If AI is indeed disinflationary, liquidity will keep markets up.
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Flexible Worldwide Strategy Performance (USD)

15.3% p.a.
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Global Equity Strategy Performance (USD)
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