FAMILIAR IN THE Ul\fA‘MILIAR

How the combination of EM with DM can boost a fund’s overall alpha
Reza Fakie | Portfolio Manager
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@ MSCI ALL COUNTRY WORLD INDEX (ACWI)

There is a lot more to the investment universe than just these stocks
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@ WEIGHT DOMINATED BY DEVELOPED MARKETS (DM)
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@ WOULD YOU LIKE THAT SUPERSIZED®?
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WOULD YOU LIKE THAT SUPERSIZED®?
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@ EM SECTORS HAVE EVOLVED | WHICH IS DM & EM?

Sectors are closely aligned between DM and EM
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@ INFORMATION TECHNOLOGY
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their relative

weight post
GFC, meaning
EM Financials
remain a much
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@ TOP WEIGHTED STOCKS IN DM AND EM
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£ COUNTRY CONCENTRATION
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| DO STATIC FACTORS OUTPERFORM ACWI¢ (25 YEARS)

Return vs risk (Jan-01 to Dec-25)
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' DO STATIC FACTORS OUTPERFORM IN EM? (25 YEARS)

Return vs risk (Jan-01 to Dec-25)
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A CORRELATION ACROSS FACTORS

Absolute Returns

World EM
World EM
Quality Quality
World EM
Growth Growth
World EM
Momentum Momentum
World Enhanced EM Enhanced
Value Value
World Min Vol EM Min Vol

Developed Markets Emerging Markets



World EM World EM World EM World EM EM World
Growth Growth Enhanced Enhanced Quality Quality Min vol Min vol Momentum Momentum
Value Value

World
Growth 100%

EM
Growth 48%

World
Enhanced value

-64%

EM
Enhanced value

World
Quality

49% World growth’s highest
N correlation is with
Quality 16% EM gI'OW'I'h (48%)

World
Min vol

EM
Min vol

EM
Momentum

21%

World
Momentum

22%

Source: Old Mutual Investment Group



8 DIFFERENT REGIONS BUT SIMILAR FACTOR BEHAVIOUR | RELATIVE RETURNS
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A CORRELATION ACROSS FACTORS
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OLD MUTUAL -
GLOBAL MANAGE

D ALPHA FUN

Top quartile performance over eight years.

*Section 65 approved, USD denominated UCITS fund. **Inception dats ”
**Morningstar — Peer Group quartile. Past performance is not an i ation of future performance.
Old Mutual Investment Group is a licensed FSP. Full osures can be found on our website www.oldmuiu;ﬁ'hv’eshgom

Old Mutual Investment Group (Pty) Ltd is_avﬁc’e-nsed FSP.




@ CONGSISTENTLY OUTPERFORMING ACWI

On a rolling 3-year basis, we have outperformed the benchmark since inception of the strategy
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@ CONSISTENT TOP QUARTILE PERFORMANCE

On a rolling 3-year basis, we have consistently demonstrated top quartile performance
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A HOW HAS THE COMBINATION OF EM & DM BENEFITED OUR FUND?

Cumulative attribution to 31 Dec 2025
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Annualised confribution to alpha
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Source: Old Mutual Investment Group
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@ THREE EM ALPHA CONTRIBUTORS

ZTE Corp (China)

pl

El [e] [E

—

Industry:
Telecommunications

& technology infrastructure

Employees:
+75,000

Market capitalisation:
+R430bn

=

Geographic reach:
Operations in ~160 countries

=]

Context vs SA:
Larger market cap
than Vodacom (~R300bn)

El

Elite Material Co (Taiwan)

Industry:
Advanced electronic materials

Employees:
+4,297

Market capitalisation:
+R380bn

Geographic reach:
Global supply chains

Context vs SA:
‘Larger than any SA INC
company, including FirstRand

SK Square (South Korea)

1z

E [e [E

Industry:
Technology investment
& holdings

Employees:
* 48,000

Market capitalisation:
+R780bn

Geographic reach:
Global via portfolio companies

Context vs SA:
MTN + Vodacom combined
(~R570bn) still smaller
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