
VOLATILITY MEASURES TURBULENCE, 
BUT DOES IT IMPLY RISK?
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HOW DO YOU PERCEIVE RISK?

THE  INDUSTRY  SUGGESTS  VOLATIL ITY  &  R ISK  ARE  SYNONYMOUS 
–  BUT ARE  THEY?

A B



4

HOW DO YOU PERCEIVE RISK?

THE  INDUSTRY  SUGGESTS  VOLATIL ITY  &  R ISK  ARE  SYNONYMOUS 
–  BUT ARE  THEY?

" Th i s  g rea t  emphas i s  on  vo l a t i l i t y  i n  co rpora t e  f i n ance  we  rega rd  
a s  nonsense . "

C h a r l i e  M u n g e r

A B
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HOW WE PERCEIVE RISK

COMPANY #1 FUNDAMENTALS COMPANY #2

1,014% 5YR REVENUE GROWTH 2%

109% RETURN ON INVESTED CAPITAL 7%

+1% NET CASH (DEBT) / MARKET CAP -93%
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HOW WE PERCEIVE RISK
COMPANY #1 COMPANY #2

FREE CASH FLOW PER SHARE

50% SHARE PRICE VOLATILITY 
(OVER 5 YEARS) 19%
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78%

840%

1484%

14% 16% 0%

1YR 3YR 5YR

NVIDIA VERIZON

HOW WE PERCEIVE RISK

C O MP AN Y  # 1       

C O MP AN Y  # 2       

SHARE PRICE PERFORMANCE
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NAVIGATING SHORT-TERM VOLATILITY TO MEET YOUR 
LONG-TERM OBJECTIVES

45%-9%

VOLATILITY MAX DRAWDOWN TARGET RETURN SUCCESS RATE

-14% -14%
-9%

-25%

45%

66%
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OVERLOOKED BENEFITS OF USING DIFFERENTIATED 
FUNDS TO REDUCE RISK

KEY METRICS PEER AVERAGE PORTFOLIO OF 
4 LARGEST FUNDS

PORTFOLIO OF 
4 LARGEST FUNDS WITH 
20% HS ALLOCATION*

Annual Return

Volatility

Lowest Monthly Return

Lowest Annual Return

Max Drawdown

Sharpe Ratio
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A REGULATION 28-COMPLIANT FUND WITH A 
COMPELLING TRACK RECORD

FUND S IZE  (S INCE INCEPT ION)

D I VER S I F I C AT I ON

P ER F OR MANC E:  
1 5 . 1 7 %  ( A N N U A L I S E D )

AVA I L AB I L IT Y

P R OP OS I T I ON

R0m

R250m

R500m

R750m

2018 2019 2020 2021 2022 2023 2024

Fund AUM (Since Inception)





D I S C L A I M E R

https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://url.za.m.mimecastprotect.com/s/qUhnCGZx3ouJq6nFKcp0t?domain=prescient.co.za
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/
https://hsam.co.za/local-balanced-fund-return-vs-volatility/www.hsam.co.za/local-funds/

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14: DISCLAIMER

