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The Benefits of Offshore Investment

Simplified for You and Your Clients

Understanding the Benefits of Offshore Investment

Offshore investing can play a vital role in a well-rounded financial strategy, particularly for South African investors
seeking diversification, long-term wealth preservation, and access to global opportunities. Financial Advisors and
Asset Managers are increasingly incorporating offshore solutions to help clients manage risk and expand their
investment universe.

Key Benefits of Offshore Investing

1. Geographic and Currency Diversification
Offshore portfolios reduce exposure to domestic risk by allowing investment in global markets and foreign
currencies. This diversification helps smooth returns and guard against localised economic downturns.

2. Protection Against Rand Volatility
Investing offshore can provide a hedge against local currency depreciation, especially in times of political or
economic instability in South Africa.

3. Access to Broader Investment Opportunities
International markets offer a wide range of options - including equities, fixed income, real estate, and alternative
assets - not readily available through local investment platforms.

4. Estate Planning and Tax Efficiency
With appropriate structuring, offshore investments can support intergenerational wealth transfer and facilitate
efficient estate and tax planning across jurisdictions.

Key Considerations for Implementation

¢ Multi-Currency Capability: Offshore investing often involves transacting in major foreign currencies. Having the
ability to hold and convert between these currencies can reduce friction and costs.

¢ Regulatory Compliance: Transfers above R1 million per year require SARS tax clearance under the Foreign
Investment Allowance (up to R10 million annually). Proper documentation and adherence to exchange control
regulations are essential.

¢ Digital Processes: Paperless tax clearance applications and online transaction tracking tools help reduce
delays and improve transparency throughout the investment process.

e Currency Market Tools: Tools like real-time rate alerts and market orders can help investors take advantage of
favorable exchange rates while managing timing and execution risk.

¢ Annual Allowance Limits:
o R1 million per individual annually under the Single Discretionary Allowance (no tax clearance required).
o Up to R10 million under the Foreign Investment Allowance (tax clearance required).
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We value you

Offshore investing is no longer reserved for the ultra-wealthy. It has become an essential strategy for wealth
preservation, diversification, and growth. By understanding the benefits, limitations, and regulatory framework,
advisors can better guide clients in constructing resilient, globally diversified portfolios.

Offshore Investment Simplified

Your clients expect global solutions, and you deserve a partner who understands your professional needs. At
Currency Partners, we're committed to helping Financial Advisors and Asset Managers unlock offshore investment
opportunities, with less complexity and more confidence.

Partner with us to streamline your offshore process and enhance your client value proposition.
Contact us today to learn how we can support your practice.

Contact us
For more information or assistance please email enquiries@currencypartners.co.za or call +27 21 203 0081

to get in touch with our expert team.
Licensed by the FSCA as an authorised Financial Services Provider (No. 35134). Authorised by the SARB to act as a Foreign Exchange Intermediary (No. 1431).
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