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How To Get Rich By Using Debt : 

(Fixed Income Investing for everyone)



Investment Approach
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Superior returns required but not at any cost.

Taking the appropriate risk at the appropriate time.

Applying an all things considered approach.

Performance excellence

Prudent stewardship

A repeatable, research-

driven process

+

+

What we do What you get



Raging Bull

Best South African Interest-Bearing Fund

Winner: Sasfin BCI Flexible Income Fund

Morningstar

Best Moderate Allocation Fund 

Winner: Sasfin BCI Balanced Fund

Morningstar

Best Aggressive Allocation Fund 

Runner up: Sasfin BCI Prudential Fund

Raging Bull 

Best South African Multi-asset Medium Equity Fund

Finalist: Sasfin BCI Balanced Fund

Raging Bull 

Best South African Multi-Asset Income Fund 

Winner: Sasfin BCI Flexible Income Fund

Raging Bull

Best South African Multi-Asset Income 

Fund

Winner: Sasfin BCI Flexible Income Fund

Morningstar

Best Moderate Allocation Fund 

Winner: Sasfin BCI Balanced Fund

Raging Bull

Best South African Multi-Asset Income Fund 

Winner: Sasfin BCI Flexible Income Fund

Morningstar

Best Cautious Allocation Fund 

Winner: Sasfin BCI Stable Fund

Raging Bull 

Best South African Multi-Asset Income 

Fund on a Risk-Adjusted Basis 

Winner: Sasfin BCI Flexible Income Fund

2022 2021 2020 2019

Morningstar

Best Cautious Allocation Fund 

Finalist  Sasfin BCI Stable Fund

Raging Bull

Best South African Interest-Bearing 

Short-Term Fund

Winner: Sasfin BCI High Yield Fund

2023

Consistent performance through cycles

Raging Bull 

Best South African Interest-Bearing 

Short-Term Fund

Nominee: Sasfin BCI High Yield Fund

2024

Fund Hub

Best South African Interest-Bearing 

Short-Term Fund

Nominee: Sasfin BCI High Yield Fund

2025

Fund Hub

Best South African Multi-Asset Income Fund 

Nominee: Sasfin BCI Flexible Income 

Fund



How to Get Rich with Debt? 
(Buying debt, NOT by maxing your debt!)

Imagine you had two ways to invest your money :

1. A "super safe" investment: Think of it like putting your money in an asset that 

promises you a guaranteed 10% return every year. There’s very little risk of losing your 

money, and you know exactly what you're getting. This is what we call the risk-free rate 

aka govt bond yields. 

2.The stock market (Equities): This is where you buy shares of companies like Nvidia, 

Apple (or even a lekker local SA company on the JSE?). The stock market has the 

potential to give you much higher returns, but is also riskier. Companies can do well, or 

they can do poorly, and the value of your investment can go up or down, and sometimes if 

you take too much risk you can lose all your money.



How to Get Rich(er) with Debt? 

Question : Would you put your wealth creation money into the stock market if it 

only offered you the same return as the safe money option?



The SA Bond-Equity conundrum
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SA : Bond returns versus Equity returns

FTSE/JSE All Bond Index Total Return FTSE/JSE All Share Index Total Return

The Equity Risk Premium in SA has basically been ZERO.

I.E : No additional reward for the extra risk.

Roughly 9.0% p.a. return for 10 years.  

Current 10y bond yield is : 10.01%

Source: Morningstar and Sasfin Asset Managers



Wealth Creation rule : Beat inflation
The SARB’s view ahead…



SA Equity markets : It’s the economy, stupid. 

This 

economy is 

not going to 

make you 

rich. 



The SARB’s Monetary Policy
SARB wants to target 3% inflation in the future

SA 10y yield

SA CPI inflation

SA real bond yield

If CPI Inflation 

averages 3% in the 

future, your current 

real yield is 7%.

So, get rich with bonds!



Global Trade Wars : Die rooi gevaar?
US vs China - The World Economic Order has irrevocably changed

Sources: U.S. Census, Customs of China; Research and visualization; Ehsan Soltani; www.econovis.net

In 2000, trade totaled $2.0tn – more than 4x China’s $474bn. From 2000 to 2024, U.S. trade 

expanded by 167% (4.2 CAGR), while China’s trade surged by 1,2000% (11.3% CAGR), 

surpassing the U.S. in 2012. By 2024, total trade reached $5.3tn for the U.S. and $6.2tn for China.



US Recession risks : Tariff or no tariffs, the damage is already done
Rising risks of systemic damage

Source: Rosenberg Economics



Global Risk Assessment :

Source: S&P Global

Is now the time to go 

All-In on risk?



Understanding Fixed Income risks : Bank capital structures
Knowing WHAT risk to take becomes of utmost importance

Source: bixmalaysia.com



SA Bank Credit Spreads : A supply-demand imbalance

Source: Standard Bank Research



Sasfin BCI Flexible Income Fund : 

The income solution that delivers bond-like returns 

with half the volatility.



Sasfin BCI Flexible Income Fund

• Bond-like returns with lower volatility 

using all risk / return levers.

• Tracks bond yields

Sasfin’s Income Flagship Funds

Sasfin BCI High Yield Fund

• Low volatility monthly income & focus 

on floating rate exposure.

• Tracks interest rates

+



Difference between Bond Yields and Interest Rates

Source: Bloomberg

Flexible Income tracks bond yields

High Yield tracks short term interest rates



ALBI Total Return Index: A great run in 2nd half of 2024
Where to from here?

The Tipping Point



Source: Morningstar

Notes: B-class; Inception of 01July 2015; Peer average refers to the ASISA SA Multi-Asset Income Average; Domestic Bonds = FTSE/JSE All Bond Index. 

Fund highest and lowest calendar year performance (31 December 2024): High = 14.53%; Low = 5.78%;

Bmk = Benchmark = STeFI Composite; SA Inflation lagged.

Sasfin BCI Flexible Income Fund Performance 
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Sasfin BCI Flexible Income Fund: Performance ending April 2025

Sasfin BCI Flexible Income Fund Domestic Bonds SA Inflation Peer Average



Notes: Based on current and historic holdings., not illustrative of future credit profile

Remaining % are B+, BBB- & N/R. 
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Active Risk Management : Take risks appropriate for market 
conditions
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Notes: Based on current and historic holdings, not illustrative of future liquidity profile

Look-through into Capital structure positioning
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When ALBI loses more than 3% When ALBI increases more than 3%

Sasfin BCI Flexible Income Fund
 Average % Capture of FTSE/JSE All Bond Index

Sasfin BCI Flexible Income Fund : ALBI Returns Capture Profile

Source: Sasfin Asset Managers

Notes: B-class



Modelled Expected Returns

Source: Sasfin Asset Managers
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Expected ALBI Returns based on scenarios
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Annualised Risk

Risk / Return Scatter of Fixed Income Funds (7-year ending April 2025)

Source: Morningstar

Notes: Peers included from SA MA Income; SA IB Variable Term & SA IB Short-term categories

Single outlier excluded

Sasfin BCI Flexible 

Income Fund  is a 

“hybrid” between 

short-term & long-

term (bond) funds.

An actively 

managed and well 

considered approach 

to taking fixed 

income risk. 

• Long-term bond funds

The Income Fund conundrum : How much risk is enough?

Sasfin BCI Flexible 

Income Fund



BCI Disclaimer

Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, 

No 45 of 2002 and is a full member of the Association for Savings and Investment SA.  

Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is not necessarily an 

indication of future performance.  The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and can engage in borrowing and 

scrip lending.  A schedule of fees, charges and maximum commissions is available on request.  BCI reserves the right to close the portfolio to new investors and reopen certain portfolios from time 

to time in order to manage them more efficiently.  Additional information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge.  

Performance figures quoted are sourced from Morningstar, as at the date of this document for a lump sum investment, using NAV-NAV with income reinvested and do not take any upfront 

manager’s charge into account.  Income distributions are declared on the ex-dividend date.  Actual investment performance will differ based on the initial fees charge applicable, the actual 

investment date, the date of reinvestment and dividend withholding tax.

Investments in foreign securities may include additional risks such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, 

settlement risk as well as potential limitations on the availability of market information.

Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party named portfolio.

Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, 

however it arises, out of or in connection with the information in this document, whether by a client, investor or intermediary.  This document should not be seen as an offer to purchase any specific 

product and is not to be construed as advice or guidance in any form whatsoever.  Investors are encouraged to obtain independent professional investment and taxation advice before investing 

with or in any of BCI/the Manager’s products.

Access the BCI Privacy Policy and the BCI Terms and Conditions on the BCI website (www.bcis.co.za). Income funds derive their income from interest-bearing instruments in accordance with Section 

100(2) of the Act. Any Rand or cumulative value provided is for illustrative purposes only. Returns greater than 1-year are annualised; Annualised return is weighted average compound growth 

rate over the period measured; Actual annual figures are available to the investor on request. Full details and basis of the awards disclosed are available from the manager. 
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