
A refined global income strategy for corporate portfolios

South African corporate investors have long understood the case for offshore diversification — from credit - to
macroeconomic and geo-political risk diversification perspective. Yet one persistent challenge has been
accessing offshore markets in a tax-efficient, administratively simple way.

With the recent inward listing of the (Irish domiciled UCITS ETF) TBI Global Multi-Asset Income Fund (ZAR
Hedged Distributing C Class Share) (TBI Global Income ETF) on the JSE, a new opportunity has emerged — one
that meaningfully enhances the returns of SCI Diversified Income Fund of Funds (SCI Diversified Fund) for
corporate investors.

Inside the SCI Diversified Fund: A three-part foundation

SCI Diversified Fund is built around a balanced and strategically designed structure:
SCI Alternative Income Fund (SAIF): The stable, dividend-yielding core.
TBI Global Income ETF A global diversified income engine, now delivering dividends rather than capital
growth.
Local Income Fund basket: Actively managed to deliver domestic capital growth and interest yield.

This combination provides a robust blend of income, diversification, and liquidity.

The impact of inward listing: Shift from capital growth to dividend

Previously, the offshore allocation in SCI Diversified Fund (via the TBI Global Multi-Asset Income Fund non-
distributing class) delivered capital growth. Following the inward listing on the JSE, the ZAR hedged
Distributing Class investment in the TBI Global Income ETF produces dividends.

Why it matters:
Under current tax legislation, corporate investors are exempt from paying tax on dividends, while capital gains
are taxed. 

Numbers that speak volumes: The 1% edge

With the new fund structure, the overall return profile of SCI Diversified Fund is expected to shift as follows:
Higher dividend component
Reduced capital gains proportion
No change in total pre-tax return or risk exposure
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For corporate investors, this could mean an uplift of approximately 1% in net returns — without any additional
complexity or change in underlying asset risk.
 
Practical benefits for corporate portfolios

Dividends:  Enhanced monthly dividend flows 
Administrative simplicity:  No exchange control approvals required to invest in SCI Diversified Fund to
obtain global exposure. TBI Global Income ETF is a JSE inward-listed ETF within regulated CIS and
exchange control framework.
Liquidity:  Improved overall liquidity so no trade-off between access and offshore yield.

This enhancement is particularly relevant in today’s environment, where yield compression, local economic
uncertainty, and offshore policy volatility all demand smarter, more efficient portfolio construction.

Looking ahead

Because SCI Diversified Fund uses a 3–6 month rolling return methodology, the benefit from the inward-listed
TBI Global Income ETF will begin reflecting from May 2025.

Next steps for corporate decision-makers:

Request a tailored scenario showing your return impact
Reassess your income fund allocation through the lens of this structural shift
Connect with your advisor to position for yield efficiency

At TBI, we believe in building alpha — not just chasing performance but enhancing outcomes through well-
considered design. The inward listing of our TBI Global Income ETF is a prime example of this philosophy in
action, offering a smarter offshore income solution for South African corporates.

Note: From 1 April 2025, Sanlam Collective Investments has rebranded as SCI across its Unit Trust range. While
names have changed, the underlying investment approach remains unchanged. 
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Disclaimers:
TBI Global Multi-Asset Income Fund Disclaimer: Collective Investment Schemes in Securities (CIS) should be considered as
medium to long-term investments. The value may go up as well as down and past performance is not necessarily a guide to
future performance. CISs are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees,
charges and maximum commissions is available on request from the Manager. A CIS may be closed to new investors in order for
it to be managed more efficiently in accordance with its mandate. Performance has been calculated using net NAV to NAV
numbers with income reinvested. There is no guarantee in respect of capital or returns in a portfolio. Representative Office:
Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective Investment Schemes Control Act
(No.45 of 2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and
application forms please go to www.tbi.co.za.

Exchange traded funds are listed on an exchange and may incur additional costs. Exchange Traded Funds vs Unit Trusts: Whilst
both unit trusts and ETFs are regulated and registered under the Collective Investment Schemes Control Act, ETFs trade on stock
exchanges just like any other listed, tradable security. Unlike a unit trust, which can be bought or sold only at the end of the
trading day, an ETF can be traded intraday, during exchange trading hours.
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Disclaimers:

SCI Disclaimer: A Fund of Funds is a fund that invests solely in other funds. Returns are net of fees (including VAT) and are
annualised effective returns. Annualised returns are period returns scaled to a period of one year. The rolling average returns are
calculated using the daily annualised returns for the SCI Alternative Income Fund (SAIF) and the monthly annualised returns for
the SCI Diversified Income Fund of Funds (SDIFoF). The net change in unit price is the capital portion of the total return. Total
returns after-tax assume maximum applicable tax rates for each relevant period. The current rates that apply are a company tax
rate of 28%, an individual tax rate of 45% and dividends tax of 20%. Total returns after-tax do not take capital gains tax into
account as this would differ per investor. The tax rates for trusts are based on the assumption that the trust income is distributed
to beneficiaries who are individuals. Returns for a company assume that they are exempt from dividends tax and that Sanlam
Collective Investments received a dividends tax exemption form. The pre-tax equivalent return is the amount of interest an
investor would have to earn to achieve the equivalent after-tax return. Performance is calculated for a fund and individual
investor performance may differ as a result of the actual investment date, the date of reinvestment and dividend withholding tax.
The unit price is targeted at a constant value. The total return consists of income received and any gain or loss made on any
instrument. In most cases this will merely increase or decrease the daily yield but in extreme cases can have the effect of
reducing the capital value of the fund. The most expensive fee class of the SAIF is the A1 class with an annual management fee
of 1.15% (excl. VAT) and the most expensive fee class of the SDIFoF is the A3 class with an annual management fee of 0.75%
(excl. VAT). Global Credit Ratings Co (Pty) Ltd has accorded the SCI Alternative Income Fund a national scale fund rating of AA(ZA)
(f) by with the outlook as Stable. This rating was accorded on 11 December 2015 and affirmed on 10 December 2020.

Although all reasonable steps have been taken to ensure the information on this website/advertisement/brochure is accurate,
Sanlam Collective Investments (RF) (Pty) Ltd (“Sanlam Collective Investments”) does not accept any responsibility for any claim,
damages, loss or expense; however it arises, out of or in connection with the information. No member of Sanlam gives any
representation, warranty or undertaking, nor accepts any responsibility or liability as to the accuracy of any of this information.
The information to follow does not constitute financial advice as contemplated in terms of the Financial Advisory and
Intermediary Services Act. Use or rely on this information at your own risk. Independent professional financial advice should
always be sought before making an investment decision.

The Sanlam Group is a full member of the Association for Savings and Investment SA. Collective investment schemes are
generally medium to long-term investments. Please note that past performances are not necessarily an accurate determination of
future performances, and that the value of investments / units / unit trusts may go down as well as up. A schedule of fees and
charges and maximum commissions is available from the Manager, Sanlam Collective Investments (RF) Pty Ltd, a registered and
approved Manager in Collective Investment Schemes in Securities. Additional information of the proposed investment, including
brochures, application forms and annual or quarterly reports, can be obtained from the Manager, free of charge. Collective
investments are traded at ruling prices and can engage in borrowing and scrip lending. Collective investments are calculated on a
net asset value basis, which is the total market value of all assets in the portfolio including any income accruals and less any
deductible expenses such as audit fees, brokerage and service fees. Actual investment performance of the portfolio and the
investor will differ depending on the initial fees applicable, the actual investment date, and the date of reinvestment of income
as well as dividend withholding tax. Forward pricing is used. The Manager does not provide any guarantee either with respect to
the capital or the return of a portfolio. The performance of the portfolio depends on the underlying assets and variable market
factors. Performance is based on NAV to NAV calculations with income reinvestments done on the ex-div date. Lump sum
investment performances are quoted. The portfolio may invest in other unit trust portfolios which levy their own fees and may
result in a higher fee structure for our portfolio. All the portfolio options presented are approved collective investment schemes
in terms of Collective Investment Schemes Control Act, No 45 of 2002 (“CISCA”). The funds may from time to time invest in
foreign instruments which could be accompanied by additional risks as well as potential limitations on the availability of market
information. The Manager has the right to close any portfolios to new investors to manage them more efficiently in accordance
with their mandates. The portfolio management of all the portfolios is outsourced to financial services providers authorized in
terms of the Financial Advisory and Intermediary Services Act, 2002. Standard Bank of South Africa Ltd is the appointed trustee of
the Sanlam Collective Investments Scheme.

Manager: Sanlam Collective Investments (RF) (Pty) Ltd. The management of the portfolio is outsourced and co-managed by
Sanlam Structured Solutions, a division of Sanlam Investment Management (Pty) Ltd, and TBI Investment Managers (Pty) Ltd,
authorised financial services providers in terms of the Financial Advisory and Intermediary Services Act, 2002.
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