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The strategy is systematic and risk focused
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Rational

Rules & evidence based

Data Driven

Unbiased decisions

Clear strategies and 

processes

Consistent long-term 

outperformance

Leads to Creates
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It’s the evidence that counts

7

OUR PHILOSOPHYOUR PHILOSOPHY

GUIDED BY 

NUMBERS
POWER OF 

TIME

Not expert 

narratives

Not timing of the 

right calls

PROVEN 

INVESTMENT 

PROCESS

Not based on 

predictions

TEAM 

HUMILITY

Not “hero” fund 

managers

PEACE OF 

MIND

Not stressful 
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GDP, INFLATION AND INTEREST RATES

Real GDP and Interest Rates: Whole History
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Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024
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GDP, INFLATION AND INTEREST RATES

Real GDP and Interest Rates: Post Volcker

10
Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024
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GDP, INFLATION AND INTEREST RATES

Real GDP and Interest Rates: Post Volcker
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Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024
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GDP, INFLATION AND INTEREST RATES

Inflation and Interest Rates: Whole History
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GDP, INFLATION AND INTEREST RATES

Inflation and Interest Rates: Whole History
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Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024
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GDP, INFLATION AND INTEREST RATES

Inflation and Interest Rates: Post Volcker
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Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024
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Debt
• Aging Population

• Larger social welfare spend

• Larger health care costs

• Smaller tax base
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Demographics
• Lower birth rates

• Increasing old age 
dependency

• Large student debt profiles 
reduce ability to make capital 
purchases

• Lower consumption 
expenditure

Disruption
• Artificial Intelligence

• Machine Learning

• Robotics

• Productivity enhancements

GDP, INFLATION AND INTEREST RATES

Deflationary Forces
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PRESCIENT ECONOMIC INDICATOR

US PEI
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Prescient Economic Indicator

Industrial Production
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GDP

Financial Variables

Real Economic Variables

Employment
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Business Conditions

Source: Prescient Investment Management as at 29 Feb 2024



PRESCIENT ECONOMIC INDICATOR

US PEI
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Prescient Economic Indicator

Real Economic Variables

Source: Prescient Investment Management as at 29 Feb 2024



PRESCIENT ECONOMIC INDICATOR

US PEI
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Source: Prescient Investment Management as at 29 Feb 2024

Real Economic Variables



PRESCIENT ECONOMIC INDICATOR

US PEI
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New Home Sales

Building Permits

New Orders – Consumer & Capital Goods
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Housing Starts

Factory Orders

ISM New Orders Index

Existing Home Sales

Empire Manufacturing Index
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Richmond Fed Manufacturing Index

Source: Prescient Investment Management as at 29 Feb 2024

Real Economic Variables



PRESCIENT ECONOMIC INDICATOR

US PEI vs US Real GDP
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Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024



PRESCIENT ECONOMIC INDICATOR

US PEI and US Real GDP
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INFLATION

US CPI Decomposition
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INFLATION

US CPI Latest Decomposition
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INFLATION

OER, RPR vs House Prices
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INFLATION

OER, RPR vs House Prices Shifted
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INTEREST RATES

US Fed Fund Futures
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INTEREST RATES

SA FRA Curve
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FRONT END

Prescient Income Provider Fund Positioning
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AUM (Rmil) Yield (%) Spread (bp) TTM (years) Duration (years)

38,384 10,88 224 4,10 1,62

CLN
15%

Fixed Rate Bonds
18%

Floating Rate Bonds
22%

Inflation Linked Bonds
1%

Money Market
9%

Offshore
15%

Preference Shares
2%

Prescient Yield QuantPlus Fund
7%

Prescient Clean Energy Fund
4%

Prescient Infrastructure Debt Fund
3%

Prescient Income Plus Fund
4%

Source: Prescient Investment Management as at 29 Feb 2024



FRONT END

Prescient Income Provider Fund A2 Performance 
vs Benchmark, Peers
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Source: Prescient Investment Management, Bloomberg, ProfileData as at 31 Jan 2024
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FRONT END

Prescient Income Provider Fund A2 Illustrative 
Performance vs Peers
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LONG-TERM

Short-term Consistency vs Long-Term Returns
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LONG-TERM

Prescient Balanced Fund Positioning

37

SA Equities
24%

SA Property
5%

SA Bonds
10%

SA Clean Energy
5%

SA Infrastructure
5%

SA HY Corp
5%

SA Cash
1%

DM Equities
15%

EM Equities
15%

DM Bonds
9%

DM Income
6%

Source: Prescient Investment Management as at 29 Feb 2024



LONG-TERM

Prescient Balanced Fund Positioning
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SA Clean Energy
5%

SA 
Infrastructure

5%

SA HY Corp
5%

Clean 

Energy
Infrastructure

High Yield 

Credit

Yield 11.20% 12.45% 12.07%

Holdings 42 46 109

Source: Prescient Investment Management as at 29 Feb 2024



LONG-TERM

Prescient Balanced Fund Positioning
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DM Equities
15%

EM Equities
15%

Top 40 DM EQ EM EQ

Constituents 40 1480 1440

Standard 

Deviation (since 

2000)

21% 17% 19%

Source: Prescient Investment Management, MSCI, Bloomberg as at 29 Feb 2024



LONG-TERM

Prescient Balanced Fund Illustrative Performance 
vs Peers
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LONG-TERM

Prescient Balanced Fund Quartile Rankings
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LONG-TERM

Prescient Balanced Fund Quartile Rankings
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CONCLUSION

Inflation Will Come Down
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GDP, INFLATION AND INTEREST RATES

GDP, Inflation and Interest Rates

45
Source: Prescient Investment Management, Bloomberg as at 29 Feb 2024

-5,00

0,00

5,00

10,00

15,00

20,00

25,00

Yo
Y 

C
h

an
ge

 /
 R

at
e 

(%
)

US CPI YoY Federal Funds Rate

-10,00

-5,00

0,00

5,00

10,00

15,00

Mar-1992 Oct-1998 May-2005 Dec-2011 Jul-2018

Yo
Y 

C
h

an
ge

 /
 R

at
e 

(%
)

US GDP YoY Federal Funds Rate



CONCLUSION

And Interest Rates Will Follow
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CONCLUSION

Take Advantage of High Rates Now
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Source: Prescient Investment Management, Prescient Securities as at 29 Feb 2024
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CONCLUSION

While Aiming For a Long-Term Diversified Portfolio
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Source: Prescient Investment Management, PrrofileData as at 29 Feb 2024
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THANK YOU
PRESCIENT INVESTMENT MANAGEMENT

Block B, Silverwood, Silverwood Lane

Steenberg Office Park, 7945

Tel: +27 21 700 3600

REGULATORY INFORMATION

The information contained herein is provided for general information purposes only. This information does not 

constitute a solicitation, recommendation, guidance or proposal, 

and the service provided is not intended nor does it constitute financial, tax, legal, investment or other advice.

Whilst reasonable steps are taken to ensure the accuracy and integrity of information contained herein, prescient 

accepts no liability or responsibility whatsoever if any 

information is, for whatever reason, incorrect. Prescient further accepts no responsibility for any loss or damage 

that may arise from reliance on information contained herein.

Prescient investment management is a financial services provider authorised under the financial advisory and 

intermediary services act of 2002 (fsp 612).

DISCLAIMER

-Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past 

performance is not necessarily a guide to future performance. CISs are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, 

charges and maximum commissions is available on request from the Manager. A CIS may be closed to new investors in order for it to be managed more efficiently in 

accordance with its mandate. There is no guarantee in respect of capital or returns in a portfolio. Performance has been calculated using net NAV to NAV numbers 

with income reinvested. The performance for each period shown reflects the return for investors who have been fully invested for that period. Individual investor 

performance may differ as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are 

available from the manager on request. The investment performance is for illustrative purposes only. The investment performance is calculated by taking the actual 

initial fees and all ongoing fees into account for the amount shown and income is reinvested on the reinvestment date. Where a current yield has been included for 

Funds that derive its income primarily from interest bearing income, the yield is a weighted average yield of all underlying interest-bearing instruments as at the last 

day of the month. This yield is subject to change as market rates and underlying investments change. Annualised performance shows longer term performance 

rescaled to a 1-year period. Annualised performance is the average return per year over the period. Actual annual figures are available to the investor on request. 

Highest and lowest is returns for any 1 year over the period since inception have been shown. NAV is the net asset value represents the assets of a Fund less its 

liabilities. Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002). For any 

additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to www.prescient.co.za.
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