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BEHAVIORAL BIASES: RELEVANT IN THE 2024 UNCERTAINTY

✓

CONFIRMATION BIAS
Investors tend to apportion more 

importance to data that supports 

their existing views

HERDING
Investors mimic the behaviour of 

others, especially when faced by 

highly uncertain outcomes

HINDSIGHT BIAS
Investors perceive events as 

being more predictable once 

they have occurred

ANCHORING
Investors tend to rely heavily on 

limited information

ENDOWMENT EFFECT
Investors tend to value more 

highly an asset they already own

OVERCONFIDENCE BIAS

Investors tend to overestimate 

their own abilities, and the 

accuracy of their predictions



Animal Spirits - the role of emotion 
and herd mentality in investing

John Maynard Keynes (1883 – 1946)

Father of modern macroeconomics

“

”



HERDING

 BEHAVIOUR

CAN OFTEN BE 

FOUND IN NATURE
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HERDING BEHAVIOR CAUSES REGULAR BOOM-AND-BUST CYCLES

Past performance is no indication of current or future performance, returns may increase or decrease as a result of currency fluctuations.

Source: Bloomberg. MSCI World Index (USD)as at 29.2.24. 

Global equity markets can provide a powerful source of returns over the long run
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MAGNIFICENT 7: RALLY FUELLED BY A.I. OPTIMISM

Source: Bloomberg. Bloomberg Magnificent 7 Total Return Index and S&P 500 Total Return Index, normalized as of 01/01/2023 to 01/03/2024.

Narrative of AI’s potential led to Magnificent 7 representing around 30% of the S&P 500
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MAGNIFICENT 7: NEED FOR NEW NARRATIVE? FANTASTIC 4?

Best to continuously analyse in depth each company individually

Source: Bloomberg. Bloomberg Magnificent 7 Total Return Index and S&P 500 Total Return Index, normalized as at 01/03/2024.
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AVOID HERDING: DETAILED STOCK LEVEL ANALYSIS

Combining fundamental analysis with sentiment indicators and price-driven signals

SUSTAINABLE 

GROWTH

MARKET 

DYNAMICS

COMPANY 

MANAGEMENT

DYNAMIC

VALUATION

SENTIMENT

Stock 
Return 

Forecast

Capital investment decision
Signalling of dividend & buybacks
Strong and improving ESG

Price trends: both stock & industry level
Trend supported by fundamental
Removing unintended biases

Strong & stable growth
Historic and expected growth
Growth at reasonable price

Sell side analyst estimate revisions

Traders’ price reaction

Earnings call transcripts

Buyside fund flows

Attractive valuation

Quality component to reduce 
downside

Informed by risk appetite



Prediction is very difficult, 
especially if it's about the future!

Niels Bohr (1885 – 1962)

Nobel Prize in Physics

“

”
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BEWARE OF OVERCONFIDENCE BIAS WHEN FORECASTING

HUMANS ARE VERY GOOD 

AT ANTICIPATING 

SOME THINGS… 

… BUT BAD AT FORECASTING OTHERS

“There is not the slightest indication that nuclear 

energy will ever be obtainable. It would mean 

that the atom would have to be shattered at will.”

Albert Einstein, 1934

“I think there is a world market for maybe

five computers.”

Thomas Watson,

Chairman of IBM, 1943
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2024: ECONOMIC UNCERTAINTY REMAINS ELEVATED

Source: US Federal Reserve, 17.01.24

Evolution over time of the economic uncertainty indicator by the Federal Reserve
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2024: THE YEAR OF GEOPOLITICS

Source: Jupiter, as at 29.02.24

Countries representing over half of world’s gdp entering elections this year
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2024: UNCERTAINTY OVER NUMBER & TIMING OF RATE CUTS

Source: Bloomberg, FOMC Dot Plot, as at 01.03.2024

FOMC Dot Plot
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ALTERNATIVE: ASSESSMENT OF MARKET ENVIRONMENT 

Objective assessment of sentiment and risk can help to identify investor behaviour

Historic monthly market environments since January 1990 to December 2021

MARKET SENTIMENT
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Proprietary analysis to assess 

the market environment

For illustrative purposes only. 

Source: Jupiter Systematic Equities Team proprietary analysis.

◆ A market proxy to assess the market 

environment in real time

◆ Identify current market environment on 

sentiment/risk spectrum

◆ Analyse expectations of the five stock 

selection criteria, given the current market 

environment

◆ Tilt weightings to criteria accordingly
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MARKET ENVIRONMENT: IMPORTANT TO TRACK CHANGES

Source: Jupiter, Light circles, as at 31.12.19. Medium circles, as at 31.03.20. Dark circles as at 31.01.24
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RISK APPETITE: KEY DRIVER OF VALUE-QUALITY ROTATIONS

Source: Jupiter Systematic Equities Team proprietary analysis, as at 31.01.24.  Dynamic Valuation is one of the fund’s five proprietary stock selection criteria.

In-house analysis to evaluate global risk appetite
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DYNAMIC ALLOCATION TO STOCK SELECTION CRITERIA

Source: Jupiter Systematic Equities Team proprietary analysis, as at 31.01.24  
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Diversification is the only free 
lunch in investing

Harry Markowitz (1927 – 2023)

Nobel Prize in Economics”

“
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LIMITED DIVERSIFICATION IN TRADITIONAL STYLE INVESTING

Confirmation biases can lead to overly concentrated style exposures in portfolios

Source: Morningstar
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DIFFERENT INVESTMENT STYLES PREVAIL OVER TIME

Source: Bloomberg as at 30/07/2020
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as financials boom
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Leadership in markets rotating between Value and Growth styles of investing
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MORE FREQUENT STYLE ROTATIONS IN RECENT TIMES?

Source: Jupiter & Morningstar, as at 30.09.23.

Leadership in markets rotating between Value and Growth styles of investing
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DIVERSIFICATION BENEFITS OF STYLE-AGNOSTIC INVESTING

STYLE DIVERSIFICATIONSTYLE FILTERING

Limited post-filter 

universe

Systematic 
analysis of

all stocks

Construct
well-diversified 
portfolio
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AVOID ENDOWMENT EFFECT: “RENT” STOCKS INSTEAD

Dynamic valuation turned positive as 

earnings expectations were not fully 

incorporated into its price

Sustainable growth improved as the stock’s 

historic growth characteristics looked 

sustainable into the future

Sentiment was broadly positive

over the period as market under-reacted

to analyst forecasts

Company management was positive but 

moving towards neutral due to recent 

acquisitions

Market dynamics was positive as 

manufacturing benefited from the global 

economic recovery

Overall, there was wide support for

opening a long position in April 2010,

and after profiting from a strong rally,

this position was closed as the
company was then fairly priced

Stock performance (%)

Stock characteristics (%)

80%

60%

40%

20%

0%

-20%

Close long

position

Open long

position

Dynamic valuation

Sustainable growth

Analyst Sentiment

Company mgmt.

Market dynamics

Overall

For illustrative purposes only

Source: Jupiter Systematic Equities Team proprietary analysis.

NEGATIVE POSITIVENEUTRAL

Consider opportunity cost, execute disciplined buy and sell decisions
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DIVERSIFICATION ACROSS SECTORS

Source: Jupiter as at 31.01.24 

Dynamic sector allocation can provide opportunities to diversify risks over time
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SYSTEMATIC PROCESS TO AVOID BIASES
Old Mutual Global Equity Fund
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JUPITER SYSTEMATIC EQUITIES TEAM

Source: Jupiter, 31 December 2023

A team with a heritage dating back over 19 years

SA INVESTABLE FUNDS

Old Mutual Global Equity Fund (Onshore SA)

Jupiter Merian World Equity Fund (Offshore SA)

OTHER FUNDS MANAGED

Irish-domiciled Global Equity Absolute Return Fund

Irish-domiciled North American Equity Fund (IRL)

UK-domiciled Global Equity Fund

UK-domiciled North American Equity Fund

UK-domiciled Asia Pacific Fund

Dr Amadeo
Alentorn,

CFA

Head of Systematic

Equities, Investment 

 Manager

19 years in team

19 years experience

Tarun
Inani,
CFA 

Investment

Analyst 

4 years in team

10 years experience

James
Murray,

CFA

5 years in team

16 years experience

Dr Yuangao
Liu,

CFA 

16 years in team

16 years experience

Dr Sean
Storey 

6 years in team

25 years experience

Matus
Mrazik  

11 years in team

14 years experience

Investment

Manager

Investment

Manager

Investment

Manager

Investment

Manager

Best performing fund category(the Equity Market Neutral Global Quantitative Best Performing Fund in 

2022 and over 2 and 3 Years ) for Jupiter Merian Global Equity Absolute Return. 
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JUPITER DATA SCIENCE TEAM

TALENT

Data Scientists

Data Engineers

Head of Data Science
Whitepapers

Analytics

DATATECH SCIENCE

In-house team and platform established in 2018 by former Citadel Data Scientist

Tooling
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JUPITER EXTERNAL ACADEMIC RESEARCH

Strong links with leading academics enhance our research capabilities

Dr Ian Marsh

Professor of finance

Bayes Business School, City,

University of London

Areas of expertise include

exchange rate modelling

and forecasting, credit risk

modelling and applied

financial econometrics.

Dr Paolo Zaffaroni 

Professor of financial

econometrics

Imperial College London 

Main research interests are

financial econometrics and 

econometric theory as

well as risk management

and asset allocation.

Dr Steve Satchell

Fellow of Trinity College

University of Cambridge

Focuses on both empirical 

and theoretical aspects of 

econometrics, finance,

risk measurement and 

utility theory.

Dr Sonia Konstanidi 

Senior lecturer in

accounting Bayes

Business School, City,

University of London 

Research interests are

in the areas of market

efficiency, securities

valuation and

corporate finance. 

Dr Peter Pope

Full professor of accounting

Bocconi University, Italy

Professor of accounting 

Emeritus London School of 

Economics

Has researched and published

extensively in the areas of

capital markets, financial

reporting and international

equity valuation.

Dr Ian Heslop

Niloofar Zamani Foroushani

Research Postgraduate

Imperial College London

Research interests are in

optimization under

uncertainty, revenue

management and

information design.

Dr Tiziana Di Matteo 

Professor of Econophysics

King's College London 

Research interests:

Econophysics, Application

of methods from Statistical 

Physics to Finance,

Complex Systems,

Science of Networks. 

Dr Alberto Moraglio

Senior Lecturer in Computer

Science, University of Exeter

Areas of expertise include theory 

and applications of Evolutionary 

Computation, Genetic 

Programming, Machine Learning, 

Heuristic and Mathematical 

Optimisation and Optimisation

on Quantum Computers.

Joseph Bradley

PhD student in

Applied Mathematics

at King’s College London

Interested in the applications

of graph theory to complex

systems, especially at the 

interface of the real and

financial economy.

Kritpol Bunjerdtaweeporn

Research Postgraduate

University of Exeter

My research lies in

Optimisation using

Evolutionary

Computation and

Quantitative Equity

Selection.

Source: Jupiter, 31 December 2023

Extensive experience

in systematic equities

and fund management. 

Ian has an MA in 

Chemistry and a PhD

in Medicinal Chemistry. 

He is an Associate of

the Society of Investment 

Professionals.

Senior advisor

Professor of Finance, LSE

Research Fellow, Centre 

for Economic Policy Research

Consultant to the Bank of 

England

Dr Dong Lou

Research Interest: Asset 

pricing, investment 

management, behavioral

finance, and China's financial 

markets.
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SYSTEMATIC INVESTMENT PROCESS

Evidence-based approach, intuitive ideas, robust and disciplined implementation

Stock level Market level Portfolio level

Stock selection 
characteristics

Dynamic weighting 
scheme

Portfolio construction 
& risk management 
framework

⚫ Large opportunity set

⚫ Rigorous implementation of

investment insights

⚫ Analysis using 5 tried & tested stock 

selection criteria spanning multiple 

economic cycles

⚫ Downside risk mitigated by 

controlling unwanted exposures

⚫ Complementary stock selection 

criteria provides diversified alpha 

sources

⚫ Dynamic weighting of those criteria 

based on expected payoffs in 

prevailing market environment

⚫ Efficient, constrained, risk-

controlled portfolio construction

⚫ In-built volatility control and 

downside risk mitigation

⚫ Correlation management to further 

control risk
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PERFORMANCE ATTRIBUTION SINCE INCEPTION

STOCK SELECTION CRITERIA

SECTOR ALLOCATION & STOCK SELECTION

REGIONS

Past performance is not a guide to future performance. The value of investments can go down as well as up and is not guaranteed.

Source: Jupiter Asset Management as at 31 January 2024 (Sterling terms). Inception date: 29.10.10
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MORNINGSTAR: TOP DECILE PERFORMANCE OVER 10 YEARS

Top decile of its category over 10 years

Above median performance 8 out of 10 years

Past performance is not a guide to future performance. The value of investments can go down as well as up and is not guaranteed.

Morningstar website 01.03.2024. 
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CUMULATIVE GROWTH SINCE INCEPTION

Source: Morningstar – Fund Return is Net of Fees
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REASONS TO BE DIFFERENT

‘A style for all seasons’

- flexible approach

with no style bias

Great diversifier

– genuinely

uncorrelated

with peers

Large opportunity set

– underscored by a demonstrably repeatable, 

dispassionate process



◆ Investment risk - there is no guarantee that the Fund will achieve its objective. A capital loss of some or all of 

the amount invested may occur. 

◆ REITs risk - REITs are investment vehicles that invest in real estate, which are subject to risks associated with 

direct property ownership. 

◆ Company shares (i.e. equities) risk - the value of Company shares (i.e. equities) and similar investments may 

go down as well as up in response to the performance of individual companies and can be affected by 

daily stock market movements and general market conditions. Other influential factors include political, 

economic news, company earnings and significant corporate events. 

◆ Currency risk - the Fund can be exposed to different currencies. The value of your shares may rise and fall as 

a result of exchange rate movements. 

◆ Derivative risk - the Fund uses derivatives to reduce costs and/or the overall risk of the Fund (i.e. Efficient 

Portfolio Management (EPM)). Derivatives involve a level of risk, however, for EPM they should not increase 

the overall riskiness of the Fund. Derivatives also involve counterparty risk where the institutions acting as 

counterparty to derivatives may not meet their contractual obligations. 

34

FUND RISKS

Old Mutual Global Equity Fund
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IMPORTANT INFORMATION

Marketing communication for professional and institutional investors only.  Not for retail investors

MARKETING MATERIAL ONLY. DOES NOT CONSTITUTE INVESTMENT ADVICE OR INVESTMENT RESEARCH.

Past performance is not a guide to future performance and may not be repeated. Investment involves risk. The value of investments and the income from them may go 

down as well as up and investors may not get back the amount originally invested. Because of this, an investor is not certain to make a profit on an investment and may 

lose money.  Exchange rates may cause the value of overseas investments to rise or fall.

This communication is issued by Jupiter Asset Management Limited, The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ, United Kingdom. Jupiter Asset

Management Limited is authorised and regulated by the Financial Conduct Authority (FRN: 171847).This communication is for information purposes only. Nothing in this

communication constitutes financial, professional or investment advice or a personal recommendation. This communication should not be construed as a solicitation or

an offer to buy or sell any securities or related financial instruments in any jurisdiction. No representation or warranty, either expressed or implied, is provided in relation to

the accuracy, completeness or reliability of the information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or

developments referred to in the document.

The Jupiter Merian World Equity Fund is a sub-fund of Jupiter Asset Management Series plc (the Company). The Company is an investment company with variable capital

established as an umbrella fund with segregated liability between sub-funds which is authorised and regulated by the Central Bank of Ireland pursuant to the European

Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011, as amended. Registered in Ireland under registration number 271517.

Registered office: 33 Sir John Rogerson’s Quay, Dublin 2, Ireland.

This information is only directed at persons residing in jurisdictions where the Company and its shares are authorised for distribution or where no such authorisation is

required. The sub fund(s) may be subject to various other risk factors, please refer to the latest sales prospectus for further information.

Subscriptions can only be made on the basis of the latest sales prospectus and the Key Investor Information Document (KIID), accompanied by the most recent audited

annual report and semi-annual report. These documents are available for download from www.jupiteram.com or can be obtained free of charge upon request.

Any opinions expressed in this document are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or companies 

within the same group as Jupiter Asset Management as a result of using different assumptions and criteria.

This communication is for investment professionals only and should not be relied upon by retail investors.

Fund - South Africa Launch Date High Average Low

Old Mutual Global Equity Fund B1 31-12-2012 74.8% 17.1% -11.5%
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